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SUBJECT: CIV AIR - NOTICE OF DISSATISFACTION RE NORTH ATLANTIC FARES 
REF. STATE 246565 

1 . WE INFORMED GOI PER INSTRUCTIONS REFTEL AND HAVE RECEIVED 
FOLLOWING INFORMAL REPLY FROM TOM NALLY, ASSISTANT SECRETARY, 
DEPARTMENT OF TRANSPORT AND POWER: 

'T HAVE YOUR LETTER OF 14 OCTOBER ABOUT NORTH ATLANTIC FARES. 

I NOTE WITH REGRET THAT YOUR AUTHORITIES ARE DISSATISFIED WITH 
THE TARIFF FILINGS MADE BY THE CARRIERS FOR EFFECTIVENESS 1ST 
NOVEMBER AND I WOULD WELCOME CLARIFICATION OF THE BASIS ON WHICH 
THE TARIFFS MAY BE FELT TO BE UNJUST OR UNREASONABLE. IN THE MEAN- 
WHILE I WOULD HOPE THAT NO PRECIPITATE ACTION WILL BE TAKEN. 

IN CONSIDERING THE APPLICATION BY THE CARRIERS MY MINISTER 
LOOKED AT A NUMBER OF POSSIBLE ALTERNATIVES BUT DID NOT REGARD 
THEM AS SATISFACTORY. HE ALSO TOOK ACCOUNT OF THE CONTINUALLY 
RISING COSTS FACING THE AIRLINES AS WELL AS THE GENERAL STATE OF 
THE MARKET. IN THE CIRCUMSTANCES, HE APPROVED THE VERY MODEST 
INCREASES CONTAINED IN THE CARRIER'S FILINGS. IN APPROVING THEM 
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FORTHCOMING FROM THE OTHER ADMINISTRATIONS INVOLVED. 

IF, IN THE FINAL ANALYSIS, YOUR AUTHORITIES FEEL THEY WILL 
BE UNABLE TO APPROVE THE FILINGS AS PRESENTED WE WOULD URGE 
IMMEDIATE CONSULTATIONS WITH A VIEW TO SETTLING THE FARES TO 
BE APPLIED." 

2. REQUEST ADVICE AND INSTRUCTION ASAP ON HOW TO RESPOND TO NALLY'S 
LETTER. 

CURLEY 
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